VCS: Explanation for the difference in the consolidated profit after tax in Quarter II.2014 year on year

On 19/08/2014, VICOSTONE Joint Stock Company explained the difference in the consolidated profit after tax in Quarter II.2014 year on year as follows: 

1. The net revenue increased by VND 248,297,634,367, equivalent to 88.33%, in which:

- The net revenue from sale of finished products for export increased by VND 247,303,209,255 (89.68%)

- The net revenue from sale of materials, accessories and finished products inside country increased by VND 994,425,112 (18.60%)

2. The gross profit increased by VND 76,721,410,198 (74.96%); Gross profit/Net revenue decreased from 36.41% (Quarter II.2013) to 33.82% (Quarter II.2014), in which:

- The gross profit from sale of finished products and export increased by VND 81,567,665,541 (68.76%); Gross profit/Net revenue from this activity decreased from 43.02% (Quarter II.2013) to 38.27% (Quarter II.2014), the main reason: The cost of input materials increased (price, transportation cost), the cost for staff increased.

3. The revenue from financial activity increased VND 694,818,117 (32.63%), the reasons:

- The interest from deposit, lending increased by VND 793,815,491

- The performed interest from the difference in exchange rate decreased by VND 35,840,672

- The unperformed interest from the difference in exchange rate decreased by VND 63,156,702

4. The financial cost decreased by VND 2,680,154,543 (6.40%), financial cost/Net revenue decreased from 14.89% (Quarter II.2013) to 7.40% (Quarter II.2014), the reasons:

- The interest cost of short-term and long-term loans decreased by VND 2,412,873,726

- The performed and unperformed loss from the difference of exchange rate decreased by VND 2,564,748,530

- The loss due to the decrease in holding rate in Vietnam Stone Work – Top Fabrication Joint Stock Company increased by 2,113,432,313

5. The sale expense increased by VND 2,336,765,902 (13.51%) due to the increase in the staff cost, however, Sale expense/ Net revenue decreased from 6.15% (Quarter II.2013) to 3.71% (Quarter II.2014).

6. The management cost increased by VND 18,846,291,000 (90.56%), Management cost/ Net revenue increased from 7.40% (Quarter II.2013) to 7.49% (Quarter II.2014), the main reasons:

- The staff cost increased by VND 7,937,110,982
- The depreciation cost of fixed assets increased by VND 331,924,999
- Quarter II/2014 had the cost for consulting service on restructure in amount of VND 9,341,366,500

7. The other cost decreased by VND 4,141,417,464 (99.33%), the main reasons:

- Quarter II/2013 had the penalty on the delayed payment for tax of buying machinery and equipment in amount of VND 3,346,373,523

8. The interest from associated companies, joint venture increased by VND 3,114,970,843 (2,664.18%). The reasons:

- Quarter II.2014 had no distribution of commercial advantage: VND 1,125,000,000

- The interest divided from Vietnam Stone Work – Top Fabrication Joint Stock Company increased by 336,630,286

- Quarter II/2014 had the interest divided from Stylen Quaza Co., Ltd in amount of VND 1,653,340,557

Thus, total accounting profit before tax in Quarter II.2014 increased by VND 65,791,293,319 (137.51) compared to Quarter II.2013. The main reasons: the revenue from sale, financial activity increased and the financial cost decreased.

